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SUSTAINABILITY AT BORREGAARD

Borregaard's business model is closely linked to
the integrated nature of its biorefinery concept
which utilises the three key components of
wood (fibres, lignins and sugars) to produce a
diversified portfolio of products.

Sustainability is integrated into Borregaard's
strategy. The Group provides sustainable
solutions with a documented favourable
environmental and climate impact which can
improve customers' climate footprint or
substitute chemicals of concern. Borregaard has
also committed to science-based targets to
further reduce greenhouse gas emissions and
strengthen its sustainability platform.

Borregaard contributes to sustainable
development, both through minimising negative
environmental impact from its own production,
as well as improving environmental impact in
customers’ value chains. Borregaard's business
model and products are well positioned to
support the UN’s Sustainable Development
Goals (SDGs) set out in the UN 2030 Agenda for
Sustainable Development. The Group's
innovative products and solutions can play an
important role in addressing some of the world’s
biggest sustainable development challenges:

Population growth, climate change and
resource scarcity. Detailed information
about Borregaard's sustainability efforts
and goals can be found in the Annual
Report for 2025 or in the Green Financing
Framework.

BORREGAARD’S SUSTAINABILITY APPROACH

Sustainability is one of Borregaard's core values. Borregaard's approach to sustainability is
based on the UN document “Our Common Future” (1987).

Operations and development that meet the needs of the present without compromising the
ability of future generations to meet their own needs.

Sustainability is composed of three pillars: social (people), environment (planet) and economy
(profit)

SOCIAL

ﬁﬁ Borregaard shall
provide sustainable
ENVIRONMENT solutions based
(Planet)
on renewable raw

materials and

ECONOMY unique competence
g% (Profit)



https://sustainabledevelopment.un.org/content/documents/5987our-common-future.pdf
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GREEN FINANCING
FRAMEWORK

Borregaard established its first Green Financing
Framework in June 2023. Under the framework,
Borregaard can issue green financing
instruments. The framework is structured in
accordance with the 20271 ICMA Green Bond
Principles (GBP), as well as the 2023 LMA,
APLMA and LSTA Green Loan Principles (GLP).
The net proceeds of the green financing
instruments issued by Borregaard will be used to
finance or refinance eligible projects or costs
that have been evaluated and selected in
accordance with the criteria in the Green
Financing Framework. Refinancing of capital
expenditures will have a look-back period of no
longer than five years. For operational
expenditures the previous year's expenditures
will be eligible (on an annual rolling basis).

The Green Financing Framework received a
Second Party Opinion from S&P Global Ratings
and was assessed as aligned with the relevant
international guidelines stated above.

In June 2023, Borregaard successfully issued its
inaugural green bond structured under the
framework. The bond has a tenor of 5 years and
an annual coupon of 3-month NIBOR + 1,25 %.



https://info.borregaard.com/hubfs/Media/InvestorFiles/Debt/borregaard-green-financing-framework.pdf?hsLang=en
https://info.borregaard.com/hubfs/Media/InvestorFiles/Debt/borregaard-green-financing-framework.pdf?hsLang=en
https://info.borregaard.com/hubfs/Media/InvestorFiles/Debt/s-p-second-party-opinion.pdf?hsLang=en

SELECTION OF ELIGIBLE PROJECTS

The net proceeds of the green financing instruments issued by Borregaard will be used to finance or
refinance eligible projects and operational expenditures that have been evaluated and selected by
Borregaard in accordance with this Green Financing Framework.

The net proceeds shall be used for financing or refinancing of eligible projects and operational
expenditures in one of the following categories:

1. Eco-efficient and/or circular economy-adapted products, production technologies and processes
a. Investments in bio-based products and solutions
b. R&D
C. Sourcing of raw materials

Renewable energy

Energy efficiency

Pollution prevention and control

Sustainable water and wastewater management

a K 0N

In 2023, Borregaard issued a green bond totalling NOK 500 million.

ISIN ISSUE DATE ~ MATURITY DATE INTEREST OUTSTANDING AMOUNT

NO0012943838 20.06.2023 20.06.2028 3-months NIBOR + 1.25% p.a. NOK 500 million
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USE OF PROCEEDS'

The net proceeds from the green bond issue have been allocated as follows (amounts in NOK million):

CATEGORY USE AMOUNT IMPACT ASSESSMENT
1a Investments in bio-based products and Investment in increased production capacity for 92 These specialised biobased products have a 70% lower (GHG) footprint when replacing
solutions highly specialised lignin-based biopolymers. First fossil-based products. Change from fossil to renewable energy for drying with a
full year of operation in 2025. potential reduction of 3,900 tCO,e from 2026. The investment has been completed, but

test operation is still ongoing.

1b R&D Improving bio-based products. 114 These specialised biobased products have a 70% lower (GHG) footprint when replacing
fossil-based products. Change from fossil to renewable energy for drying with a
potential reduction of 3,900 tCO,e from 2026. The investment has been completed, but
test operation is still ongoing.

1c Sourcing of raw materials Purchase of certified wood. 15 98% of purchased wood FSC and/or PEFC certified in 2025.
2 Renewable energy Investment in increased utilisation of residuals. 89 11,500 tCO,e reduction, 57 GWh increase in renewable energy in 2024, of which 42 GWh
First full year of operation in 2023. is increased bioenergy. The result was maintained in 2025.
3 Energy efficiency Investment to reduce CO, emissions and improve 190 Potential for 30,000 tCO2e reduction. Actual impact in 2025 was 23,000 tCO,e and 43,6
energy efficiency. First full year of operation in GWh in energy savings.
2025.
Total 500

In 2025, Borregaard used the funds from the green bond issue to finance an investment to increase utilisation of residuals from production processes as bioenergy. In addition, ongoing investments to increase
the production capacity for highly specialised lignin-based biopolymers and to reduce CO, emissions and improve energy efficiency at the biorefinery in Norway were financed by the bond. Allocation to
purchase of raw materials (certified wood) and R&D expenditure related to improving bio-based products are meant to cover the reporting year's costs.

Please refer to the independent accountant’s assurance report from EY enclosed in Appendix .

" See Borregaard's Green Financing Framework for more details about use of proceeds and eligibility
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DESCRIPTION OF FINANGED

PROJECTS AND ANNUAL COSTS

Investment in increased production capacity for
highly specialised lignin-based biopolymers

Borregaard is increasing the production capacity
for highly specialised lignin-based biopolymers.
The volume expansion will be achieved through
debottlenecking of existing facilities at the
Sarpsborg biorefinery and use of known
technology to Borregaard, making it a low-risk
investment. The upgrade of the production
process will also lead to reduced CO, emissions.

An Environmental Product Declaration (EDP) in
accordance with ISO 14025 has been worked
out by Norsus and verified by EPD Norway for
these highly specialised lignin-based
biopolymers (Registration Number
NEPD-3615-2301-EN). The EPD is based on a life
cycle analysis (LCA) according to ISO 14040/44
and has been performed by a third party
(Norwegian Institute for Sustainability Research
(NORSUS)). Compared with a synthetic (fossil-
based) dispersant, Borregaard's lignin-based
biopolymers have a 70% lower CO, footprint
through the overall life cycle.

The production capacity for highly specialised
lignin-based biopolymers was increased in 2025
with an investment totalling NOK 92 million.

The new capacity was in operation in 2024, and
will gradually be phased into attractive niche
markets. The targeted area is mainly within
batteries, but applications will also include
oilfield chemicals, agrochemicals, pigments and
dyes. Net proceeds from the green bond issue
have been allocated to the NOK 92 million spent
on the investment by the end of 2025.

The project has a potential of a reduction of
3,900 tCO,e due to changes from light oil to
renewable steam for drying of the product.




R&D costs related to improving bio-based
products

Maintaining strong innovation efforts is one of
Borregaard's strategic priorities and
sustainability has become a key driver in the
company’s innovation processes. Borregaard
has a leading research centre combining various
chemistry disciplines, biotechnology and
microbiology, developing new or improved
products, applications and production
technologies.

Long-standing research and development have
resulted in sustainable solutions with
documented lower GHG footprint that responds
to important long-term global challenges.
Innovation also plays a key role in developing the
sustainability aspect of our business model
through solutions that reduce our process
emissions and environmental impacts as we
improve the environmental footprint of our
products.

Research and development costs related to
improving bio-based products are eligible under
the Green Financing Framework. Improving bio-
based products includes increased utilisation of
existing raw material, the biorefinery concept
through identification of new bio-based raw
materials, process improvements, as well as
solutions that improve products’ environmental
impact, increase efficiency, and/or reduce
process emissions, reduction in use of

chemicals or substitution of chemicals and
other forms of negative environmental impact.

In 2025, Borregaard expensed NOK 126 million
in research costs. Out of this, NOK 114 million
were costs deemed eligible under the Green
Financing Framework.

Sourcing of raw materials — purchase of
certified wood

Wood is the essential raw material for
Borregaard. The Group'’s business model is
closely linked to the integrated nature of its
biorefinery concept which utilises the three key
components of wood: fibres, lignin, and sugars,
to produce a diversified portfolio of products.
The biorefinery converts 94 percent of the
feedstock to biochemicals, biomaterials and
energy that can replace oil-based alternatives.

Wood is one of the few renewable raw materials
that can be produced in large quantities.
However, it is not an unlimited resource.
Forestry and harvesting impact nature and
people and is vital from a climate perspective. In
addition, the biodiversity of forests provides
habitat for a variety of important species as well
as recreational areas for humans. To minimise
the impact from felling and forestry operations,
Borregaard attaches significant importance to
sourcing wood from forests that are certified
and managed in a proper, sustainable and eco-
friendly manner, and includes measures to
maintain biodiversity. The company ensures that
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suppliers comply with the applicable certification
schemes, laws, and regulations in the countries
where the wood is sourced.

In 2025, 98% of the purchased wood to
Borregaard's biorefinery in Norway was PEFC
and/or FSC certified. The wood was sourced
from forestry operations mainly in Norway and
to a lesser degree from Sweden.

The Borregaard biorefinery's total cost for wood
in 2025 was NOK 866 million. The net proceeds
from the green bond issue have been allocated

to a smaller portion (NOK 15 million) of the total
wood cost.

Investment in increased utilisation of residuals
from production processes as bioenergy

In 2019, Borregaard decided to invest NOK 131
million in a project aimed at increasing the use
of bioenergy from production residuals at the
Sarpsborg site in Norway. The bioenergy
produced as a result of this project was
expected to be approximately 20 GWh per year,
representing a reduction of CO, emissions of
1,200 tonnes. Longer term, a potential to
increase production to 34 GWh per year was
expected corresponding to a reduction of 1,400
tonnes CO, emissions.

Enova SF, a state enterprise under the
Norwegian Ministry of Climate and Environment,
supported the project by a grant of NOK 46.2
million, thus reducing Borregaard’s project cost
to a net amount of NOK 90 million.

The investment project was completed in 2022,
and the actual net investment (net of the Enova
grant) was NOK 90 million. Net proceeds from
the green bond issue have been allocated to the
net investment amount.

The result in 2024 was 42 GWh of bioenergy
produced. In addition, the energy content of the
bioenergy increased, resulting in reduced use of
liquid natural gas (LNG) as auxiliary fuel, thus
less steam from LNG was produced in the bio-
boiler. This was compensated with steam
produced from renewable electricity, resulting in
a total of 57 GWh coming from renewable
energy (bioenergy and electricity) instead of
LNG, representing a reduction of CO, emissions
of 11,500 tCO,e. The result was maintained in
2025.

Investment to reduce CO, emissions and
improve energy efficiency

Early 2023, Borregaard decided to invest NOK
230 million to cut CO, emissions, improve
energy efficiency and increase energy flexibility
at the biorefinery in Norway. The investment is
part of Borregaard's transition plan to reduce
scope 1 and scope 2 CO, emissions by 42% in
2030 compared with 2020 (base year). In 2022,
Borregaard revised its GHG emissions reduction
target according to the 1.5° C ambition. The new
target has been approved by the Science Based
Targets initiative (SBTI).

This investment is expected to allow for a
30,000 tonnes annual reduction of CO,
emissions by replacing liquified natural gas
(LNG) in the drying process with steam
produced from electricity and by improved
energy efficiency from the utilisation of access
low temperature heat. In total, the investment
can allow for replacing up to 50 GWh, which
today is based on LNG, with renewable energy.
In addition to reduced emissions and enhanced
energy efficiency, there is a significant cost
reduction potential by removing absolute
dependency on LNG and introducing more
options to switch between alternative energy
sources.

The project was operational from the 3 quarter
of 2024. Net proceeds from the green bond
issue have been allocated to the NOK 190
million spent on the investment by the end of
2025.
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INDEPENDENT STATEMENT
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IRDEPEMNDENT ACCOUNTANT S 255 URARNCE REPORT

To the poard of direcions In Bomegaard ASA

Scops

Ve have been engaged by Bomegaand ASA fo periamm a [mied assurance engagement, as defined oy
Intematonal Standands on Assurance Engagements, ners after refermad o 35 the Sngagement, o resan
on ExTegaand ASA alocation of procesds from BaTegaand ASA Sustainable Financing Invasior Repar
2025 [the “Subject Matter™) againe the relevam citerla in the Bomegaard ASAs Green Financing
Framework as of 31 Decemidar 2025,

rher than as descrised In hie precedng paragragh, which 5255 out the 520pe o DUF engagement, we &d
not peEriom asEWTAnce procedures on the remalning infamation Includied in the report, and accordingly,
we D Mot EXPrESE & conciusion on this Information. This indudes siaiemants related 1 endronmental
effects of the Us2 of net procesds om Bomegaard AS&E Green Financing Framework.

Criteria applied by Bomagaard A58

In preparing e Sunjes Matier, Samegaand ASA aopded the relevan critenia fom e Bomegaand ASA
Gresn Financing Framewon lssusd June 2023 (the “Crtena™). The Critera can e accessed at
Bomegasrd ASAE wenshs (Sreen Financing Framework - Barmegasrd) and a2 avalable o the puilic

Baorregaard A%4's reaponalbliitss

Bomegasrd ASAE management are responsiola Tor ssiscting the Critena, and for prasenting the Sugjss
Iatier In 3ccordance with that Crisena, in 3l material respacis. This responslplity Includes esianiishing
and malntaining Imemal confTols, maintalning adeguats reconds and making esTmatess thal are rzisvant 1o
the preparation of the Subect Matier, such 1hal i Is free from matsral misstatement, whather dus o fraud
or 2ror.

EY's ragponslbliitas

Cur responsibiiy & 00 express a concilsion on the presentation of the Subject Maiter based on the
evidence we have obiained

Wie conducied our engagemant In accordancs with e Imemational Z3andard for AssUrance
Engagemeants Cifier Than ALalTs or Revews of Histodcal Financlal yformation (TSAE 30000 This
mandard requires that we pian and pefiom our engagement 0 obialn Imited assurance about whether, In
al material respais, the Subject Kaier ks presamied in accondance wil the Critena, and bo ssue a
report. The nature, timing, and ecant of the procedures selecied depend on our judigment, Indwding an
assassment of the nsk of material missEiament, whethar due o raud or emor.

Wie belleye Mat the evidence obfained Is suMiclent and appeopiiate 10 provide a Dasks for our limited
BEEUTANGS CONCiLsion.

N T O T Ty Ol LR

T SR 1 ML R

Uik matrakbal 5
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EY

Shape the fubure
with coanf b areces

Our indspandsance and Guallfy Controd

We are Ind=pendent of the Company and the Group In accordance with the requiremants of the relevant
I3as and reguiaions In MoreEy and the Inkemational Etfics Standards Board for Accouniants’
infemational Code of Efcs for Professlonal Ancountanis (including Mnfemadiona! independance
Standarys) (IESBA Code), and we have fulflied our other ethical responsiblites In accordanca with these
requirsments.

EY also applies Intemational Standard on Quailty Managament 1, Qualty Management for Fims that
Pertarm Audits or Reviews of Financial Stafements, or Other Asswrance or Redated Services

engagements, which raquirss that we design, Implement and coerate a system of qualily management
ﬁm;ﬁ mﬁ'%w mﬂa-:eﬂmmmﬂmm professional shandands

Description of procedures performed

Procadures perfonmed In a limited assurance engagement vary in nature and Imireg from, and are less In
exient than for, a reasonable asourance engagement. Consaquently, the ieval of assurance ootalned In a
Imited assurance engagemen i susiandally lower than the assurance thal would have been obEned
@ Measonanie assurance engagament had Deen performed. Our procadures were deskgned 1o odtain a
bmited level of assurance on wilch i bass our concilsion and do not prostde all the evidence that would
D& required 10 provide a reasonable level of assUrance.

Ampugh we considensd the efecivenass of Management's Imtemal connois when detenmining the rnature
and exient of oUr procedures, oUr 3EEUIANCE SNgagement Was not designad to provids as5urance on
Imemal conirols. Our procatures did not Include besing conbrois or performing Focedurss reiaing to
checking aggregation or calculation of data within IT sysEMS.

Allmited assurance engagement CONEEE of making enguiriss, pimarly of persons responsbie fr
praparing the Subject Matter and relaied Infomation and auohing anaytical and other appropnate
procedures.
Our procadurss induded
= Faview of Somegasrd ASA'S pOCSES 10 prepars and preseni the Sustananis Financing
Irvestor Repaort In order bo devielop an undersanding of how the reporting 16 camied out In the
company
= Conduched inteniew wil the one In charge of Somegasnd ASAS Gresn Fnancing Framework
to develop an understanding of the procsss for hie use of proceeds In accomance win
Bormegaard ASAE Gneen Finandng Framswork
= Reviewed, on 3 sample basks, Me Infonmation In the SusEinabls Financing Invesior Repot
agalrs? sounce dafa and other Information prepared by the responsibie Indiiduats
= Assessad he overal resentation of the Sustainabi Financing Invasior Report aganst ne
Criena

Wie bedleve Mat our procedunss provide 1= with an adequate ixasis for our condusion. We also periomed
FRICN piher procedures a5 we Conskdensd nesessary In the circumsiancas.
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Concluslon

Based on our procedures and the evidence pbiained, we are not awans of any maneial modifications that
Enould b2 made o e Subject Mater as Tor the yaar then endad In crder for It o be In accordance with
he Criteria

Restricied use
T repont |5 Imtended solely for the Information and uess of Bomegaand ASA and the bondhoiders for the

purposs of Grean Financing Framework and s not Intended %0 be and shoukd not be used by anyone
pther than thosa specified parties.

Csin, 10 June 2025
ERMST & YOUNG A5

The assurance report Is signed elecionically

Kletl Rimstad
State Authorised Public Accountant (Noraay)
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